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“In their hearts humans plan their course, but the Lord establishes their steps.”  Proverbs 16:9 
 
PURPOSE 
This document is to be used in conjunction with the RLC Financial Handbook and the Gift Acceptance 
Policy.  The purpose of this document is to communicate the investment philosophy of Richland 
Lutheran Church and the RLC Congregation Council.  This document will define RLC’s risk tolerance, risk 
capacity, and investment objectives / guidelines. 
 
RISK TOLERANCE 
As defined by the RLC Investment Guidelines the risk tolerance for investment of church funds is 
conservative to moderate.  The strategy is to seek growth and income within those risk tolerances and 
includes long term consistent with the potential future needs.  The RLC Congregation Council and the 
RLC Finance Committee understands the portfolio may experience fluctuations in returns due to market 
forces.  The expectation is that the return on the portfolio will be positive over a time horizon of three 
years or greater and will be managed so that the total portfolio will not go below the basis.  For donated 
stocks and funds the basis is the value at which it was received. 
 
“The plans of the diligent lead to profit as surely as haste leads to poverty.”  Proverbs 21:5 
 
INVESTMENT OBJECTIVES 
The objective of the RLC investment funds is to enhance the financial assets of Richland Lutheran Church 
in order to support the long range plan and operations of Richland Lutheran Church.  RLC is not 
expected to be active in the investment market but is expected to be good stewards of donated 
securities and investments. 
 
Investment results should compare favorably with other non-profit organizations and appropriate 
market indexes, such as those below.  At least two RLC Finance Committee Members will review the 
portfolio with James Utz, the First Vice-President of Investments for Wells Fargo (or his successor) on a 
quarterly basis to assure investment objectives are being met.  Normally, rebalancing will not be 
necessary but if it becomes important the focus will be on maintaining growth and income within the 
risk objectives and capacity factors. 
 
“The way of a fool is right in his own eyes, but a wise man listens to advice.”  Proverbs 12:15 
 
RISK CAPACITY 
Investments should provide long term growth to the principal of the RLC Investment Fund.  Reduction of 
the total portfolio principal is not allowed without approval of the RLC Congregation Council.  When 
appropriate the Finance Committee will assess the risk capacity using factors such as cash/liquidity, the 
investment time frame, and financial well-being. 
 
“Know well the condition of your flocks, and give attention to your herds; for riches do not last 
forever.”  Proverbs 27:23 
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INVESTMENT GUIDELINES 
TYPE       ALLOCATION 
Cash  Maintain minimum 2 months payroll and 

Property/Operations Expense 
 

Moderate Income & Growth    56% Equity Securities, 41% Fixed Income and 
3% Cash 

Aggressive Income and Growth    69% Equity Securities, 28% Fixed Income and 
       3% Cash 
 
“Give portions to seven, yes, to eight, for you do not know what disaster may come upon the land.”  
Ecclesiastes 11:2 
 
Investment results will be compared to an objective index consisting of the following: 

 60% S&P 500 

 30% MSCI All Country World Ex US Returns Index 

 10% Barclays Capital US Bond Index 
 
“The prudent see danger and take refuge, but the simple keep going and suffer for it.”  Proverbs 27:12 
 
CONCLUSION 
RLC’s vision is to live as a congregation of Christ followers who are making Jesus Christ known to all 
people and to advance His Kingdom.  We are called to be good stewards of all that is given to us.  Wise 
investment of our time, talents, and treasures is an integral part of this calling.  The investment 
strategies and guidelines of Richland Lutheran Church enhance the utilization of the resources that God 
has so richly blessed us with to accomplish our mission of equipping, empowering and encouraging our 
congregation to live and grow in Biblical Stewardship, Spiritual Transformation, Christian Service, and 
Worship. 
 
“Now all has been heard; here is the conclusion of the matter: fear God and keep his commandments, 
for this is the duty of all mankind.”  Ecclesiastes  12:13 
 

 
 


